
For more information, please contact us at: enquiry@bmiresearch.com

+44 (0)20 7246 5170

Iran Country Risk
Report

Executive Summary

You have downloaded a PDF of BMI's latest views on the market, summarising the key findings that are
assessed in detail in the new report, as well as the full report Table of Contents.

Find out more about this report by contacting one of our experts on +44 (0)20 7246 5170



For more information, please contact us at: enquiry@bmiresearch.com

+44 (0)20 7246 5170

Iran Country Risk Report Published Date: 01 Apr 2018

 Table of contents
Executive Summary 5

Core Views 5

Key Risks 5

Chapter 1: Economic Outlook 7

SWOT Analysis 7

BMI Economic Risk Index 7

Economic Growth Outlook 8

Iran After Sanctions: Still Waiting For The Boom 8

GDP By Expenditure Outlook 10

TABLE: GDP GROWTH FORECASTS 11
TABLE: PRIVATE CONSUMPTION FORECASTS 11
TABLE: GOVERNMENT CONSUMPTION FORECASTS 11
TABLE: FIXED INVESTMENT FORECASTS 12
TABLE: NET EXPORTS FORECASTS 12
Monetary Policy 12

Jump In Inflation Before Heading Lower 12

Monetary Policy Framework 14

TABLE: MONETARY POLICY 13
Fiscal Policy And Public Debt Outlook 14

Sustained, But Manageable Deficits 14

Structural Fiscal Position 15

TABLE: FISCAL POLICY 15
Currency Forecast 15

IRR - Depreciation Now Over 15

TABLE: BMI CURRENCY FORECAST 16

Chapter 2: 10-Year Forecast 17

The Iranian Economy To 2025 17

Range Of Problems To Mitigate Impact Of Nuclear Deal 17

TABLE: LONG-TERM MACROECONOMIC FORECASTS 17

Chapter 3: Political Outlook 19

SWOT Analysis 19

BMI Political Risk Index 19

Domestic Politics 20

The Next Supreme Leader: Assessing Potential Successors 20

TABLE: POLITICAL OVERVIEW 20
TABLE: POSSIBLE SUCCESSORS TO SUPREME LEADER 21
Long-Term Political Outlook 22

Hardliners To Maintain Control, But Power Struggle Likely 22

Chapter 4: Operational Risk 27

SWOT Analysis 27

Operational Risk Index 27

Operational Risk 28



For more information, please contact us at: enquiry@bmiresearch.com

+44 (0)20 7246 5170

TABLE: OPERATIONAL RISK 28
Business Crime 29

TABLE: BUSINESS RESPONSE TO RISK 30
Government Intervention 33

TABLE: BUSINESS TAXES 34
TABLE: PERSONAL INCOME TAX 35

Chapter 5: BMI Global Macro Outlook 39

Global Macro Outlook 39

Broad Recovery But Three Notes Of Caution 39

TABLE: GLOBAL FORECASTS, 2015-2020 39
TABLE: DEVELOPED STATES, REAL GDP GROWTH, % 40
TABLE: EMERGING MARKETS, REAL GDP GROWTH, % 41
TABLE: MACROECONOMIC DATA & FORECASTS 43



For more information, please contact us at: enquiry@bmiresearch.com

+44 (0)20 7246 5170

Iran Country Risk Report Published Date: 01 Apr 2018

Core Views

The Iranian economy will see growth accelerate over the quarters ahead, as European, Russian and Chinese●

commitment to improving relations with Tehran facilitate an uptick in investment. US primary sanctions,
limited credit availability, and various structural impediments will nevertheless prevent a boom, particularly
as hydrocarbon sector expansion slows.
The Iranian rial will continue to depreciate against the dollar, particularly as political uncertainty weighs on●

demand for the currency. Higher dollar inflows amid increases in foreign investment and hydrocarbon prices
will nevertheless facilitate a gradual, rather than sharp, adjustment.
Inflation will pick up in Iran over the coming months, driven by lower interest rates, currency depreciation●

and fiscal consolidation. In the medium term, however, as rates climb back up, the slide in the rial slows, and
the effects of austerity measures wear off, price growth is set to moderate.
Higher oil revenues and fiscal consolidation measures will help narrow Iran's fiscal deficit over the coming●

quarters, albeit at a very gradual pace. Meanwhile, debt accumulation will accelerate, amid efforts to settle
public sector arrears and repair banks' balance sheets.

Key Risks

A breakdown in the agreement over the country's nuclear programme would prompt us to revise our real●

GDP growth forecasts downward, and our inflation forecasts upward.
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Thank you for downloading BMI's latest views, we hope you found the information insightful.

To find out more about how the extensive views, analysis and forecasts contained in the full report will
help your company or to discuss your specific information needs please contact one of our experts on
+44 (0)20 7246 5170


